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Beef Cattle and Hog Outlook is part of a continuing program to provide 
outlook information to farmers and others in the Canadian food system. 
It is basically an updating of information presented at the Canadian 
Agricultural Outlook Conference last January. A further update is 
expec cedeanathe tail. 


Appreciation is extended to Statistics Canada, the Production and 
Marketing Branch of this Department, and the Department of Industry, 
Trade and Commerce for their co-operation. 


G.J; Dobson, 

Director, 

Marketing and Trade Division, 
Economics Branch, 

Agriculture Canada, 

June, 1975. 


_ 


At. 


on , . 


a 
at 


va a _ 
a 7 toot ve oO sett nm 
| erenin’ oF 's |) 


a entoat 
Had 


bin fof yaghat? of) ehenn) eoPaehinge ot (fem yeree & 


vivaty Of Gp ygaty @iladisne » 10H 
mateve Soe? pal@ager ans ni cietse 
so.hens) off tan DOORS TE m i ianeeen | ‘Sa. guide 
slew vetted? A Yimsnal. SH) ebawsi ne 


rTRub Oo toes T oy Uf ny? lee ipa winta wi 
: ee nTaeqoe - P| rit? “1 
ad 
4 ' 
al of ear tbetl bee a — 
, tore 
i] 


TABLE OF CONTENTS 


eeoece © OB Ce eeewtenwiaeenees eee ee 6 0 8 2 8 8 


CATTLE AND BEEF 


oO) we Clee @€ ele 6 6 6 1s 60 @ 8 © © 6 © 2, 8 @ 6 6 8 @ @ Ss 6 


DUDDUCSSe ee A LGAs een che «kts orate: «GBS 


Prices 


STOES 546) Se 8KOT 6 16. 16 e Le 0 O16 ce fe.ce. ce © fe 66) 6 fee 6 6 @ 8 ¢ © S7e 0-8 


HOGS AND PORK 


©.[e.'e) OL ene! ‘aiieyiel es 6 @ (eae 6) 698 "e @) 6 (0 8 @ he je.se 8 <o 6.8) \.0 50: onie 


Supplies 


PVC SAMM Late derek Wicks Ach kb ete «1s: UR eee « os SALE 
CONSUMPTION AND RETAIL PRICES OF MEAT IN CANADA 
APPENDIX A - Foreign Trade in Pork and Beef .... 


APPENDIX B - Quarterly Forecast of Hog Marketings 


oe er ee ee ee 


oe es © © © © © & © 


oeere eee ee @ 


ose eeee eee 


eee ee @ ee oe 


eoeceeeeve eee 


oer eee © @ © oO © 


oo ee © © eo © 


Digitized by the Internet Archive 
in 2022 with funding from 
University of Toronto 


https://archive.org/details/31/761115517369 


CATTLE AND BEEF 


In both Canada and the U.S., the beef industry was 
dominated by a sharp rise in slaughter of cattle 
and calves during early 1975. Through the spring, 
cattle slaughter has dropped back, although 
remaining above a year ago. In both countries, 
cattle and calf slaughter supplies are potentially 
large for the next several months. Depending on 
grass and market conditions, slaughter supplies 
may fluctuate widely. 


SUPPLIES: 1975 SLAUGHTER UP TO MAY END 


Federally inspected cattle slaughter in apne ees 1974 was four percent 

(two percent on a weight basis) higher than in 1973 while in the U.S. it was 

up nine percent (eight weight basis) (Table 1). In both countries, this 

higher plateau of cattle slaughter continued into 1975, averaging substantially 
above 1974 levels. In Canada, to May 31, 1975, compared to the same period in 
1974, the increase in slaughter was 13 percent and on a weight basis about 

12 percent. 


TABLE 1. FEDERALLY INSPECTED CATTLE SLAUGHTER, canapaZl - Usoun. 


1974 1975 (to* May 31) 
Slaughter % Change Slaughter % Change from 


000 head from 1973 000 head Same period 1974 

British Columbia SW Frcs +25 28.6 +53 
Alberta Lis se7 + 2 Bola Er +18 
Saskatchewan l7de1 + 6 68.0 +P 
Manitoba 455.5 + 5 203.2 +10 

WEST 1,819.9 + 4 862.5 +15 
Ontario 12a + 6 453.3 ee 
Quebec 165.07 - 7623 +34 
Maritimes SAS) - l 19.5 +44 

EAST 22428 + 5 549.1 +10 
CANADA 3,044.7 + 4 1, 4216 +13 
UNITED STATES 33,318.9 + 9 14,7253 8 +11 
North America 56),0034.6 + 9 16,137 .4 +1) 


a/ Gradings in federally and provincially inspected plants. 
a In 1974, commercial cattle slaughter (inspected plus uninspected) in 


Canada on a head and weight basis increased 6.4 and 4.6 percent. 


In the U.S., the increase to May Gl , W975eawase ll) percent on a head basis and 
approximately seven percent on a weight basis. (In Canada, however, if the 
27,283 head (66,493 in 1974) of live U.S. slaughter cattle imports to May 31, 
1975, were subtracted, then Canada's slaughter of domestic origin on a head 
basis was 17 percent above the same period of 1974. 


CALF SLAUGHTER UP IN 1975 


The slaughter of calves in 1974, and especially in 1975, has also risen sharply 
in Canada for the first time since 1965 (Figure 1). «fo May 51, 1975, the 
Slaughter of calves under federal inspection totalled 291,107 head, up 

83 percent, of 132,125@head, "trom the similar period in l97 4) in eines om meeie 
1975 increase in federally inspected calf slaughter for the same period was 

60 percent, or more than half a million head. The increase in calf slaughter 
in part reflects the larger number of calves on farms, but possibly more 
important reflects the impact of feeding costs on the volume of calves being 
held for further feeding. 


COMMERCIAL CATTLE AND CALF SLAUGHTER IN CANADA, 1954 TO 1974 
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SLAUGHTER WEIGHTS DROP 


Since the summer of 1974, carcass weights of cattle slaughtered under federal 
inspection have averaged considerably below year-ago levels in Canada. Warm 
carcass weights averaged consistently lower until March and April 1975 when 
the average weight was higher than levels in July 1974. In May 1975, the 
average fell back to a level equal to that in July 1974. 


CANADA. AVERAGE WARM CARCASS WEIGHTS OF CATTLE UNDER FEDERAL INSPECTION 
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


PeerOeeo09 Lis729 575 «57587 8S67 | 565) 8709)569180577 a85 578% 575 
Pteaeeens Ss | oF) $574 Fe O85 @ 1 8575 fee 72) 562 203555) 9557 558 545 538 
Paid. 59. 949 ) 570. 5692/2562 


From July 1974 to the end of February 1975, the lower average carcass weight 
in Canada is related to: the sharp increase in female slaughter beginning in 
August, 1974, a reduction in imports of heavy slaughter cattle from the U.S. 
and relatively fewer grain-finished animals as a proportion of total slaughter. 


In the U.S., carcass weights have averaged sharply below year-ago levels since 
September 1974. The decrease is associated with a sharp decrease in feedlot 
finishing of cattle together with increased slaughter of female cattle. 


FEMALE SLAUGHTER INCREASES 


In North America, the sharp increase in female slaughter that began in 1974 
is a producer response to low feeder cattle prices. These low prices are 
the result of the large increase in the breeding herd that began in the late 
1960's creating an over-supply of feeder cattle. The lower feeder cattle 
prices were also due to hardship in the feedlot sector which was hampered 

by high feed costs and lower slaughter cattle prices. 


In Canada, beginning in August 1974, female slaughter increased sharply from 
year-earlier levels, with heifer slaughter showing the greatest increase 
(Table 2). The rise in female slaughter continued into 1975 and to May end, 
cow Slaughter, compared to the first five months of 1974, was up 26 percent, 
and heifer slaughter up a startling 55 percent. The dramatic increases in 
heifer and cow slaughter have occurred proportionately in Eastern and Western 
Canada. In the U.S, federally inspected slaughter of cows and heifers to 
April end 1975 was up 36 and 20 percent, respectively, from a year earlier. 


Steer slaughter in 1974 was virtually the same as in 1973, and to May end 

this year was down three percent from 1974. However, assuming the majority 

of U.S. live slaughter cattle imports are steers, then Canada's steer slaughter 
of domestic origin is probably up about two percent to May end 1975 compared to 
one year ago. U.S. steer slaughter to April end 1975 has remained virtually 
the same as in the corresponding period in 1974. 


TABLE 2. CANADA: MONTHLY PATTERN OF FEDERALLY INSPECTED FEMALE SLAUGHTER 


COWS | HE IFERS 
% Change % Change % Change % Change 
1974. from 1973 1975 from 1974 1974 from 1973 1975 from 1974 
000 hd. 000 hd. 000 hd. 000 hd. 
Jan. 51.7 * 2ko 60.5 +17.0 42.8 Ape 83.8 +95.8 
Feb. 50.4 + 3.3 59.7. +18.5 45.0 =I 008 74.2 +65 .0 
March 46.8 -24.0 59.4 +27.0 55.0 epi) 83.1 +50.9 
April 31.8 ~ide8 46.6 +46.5 Aled + 9.9 54.1 +31.3 
May 35.4 -14.4 45.8  +29.3 +41.4 4an6 54.1 +30.8 
June 35.2 -30.4 50.9 = 1243 
July 28.5 -22.9 45.5 =e 
Aug. 38.3 -17.3 64.0 +50.6 
Sept. 63.4 +14.8 80.8 +84.5 
Oct. 62.6 +22.8 52.7 +26.3 
Nov. 78.6 +24.8 64.6 +49.7 
Dec. 78.2 +20.2 72.4 +70.4 
600.9 - 1.5 (272.0)24+26 .0)4/ 656.3 +18.8 (349.3)1/ (+55.0)1/ 


1/ January to May 24, 1975 and percent change from same five months of 1974. 


Source: Markets Information Services, Agriculture Canada. 


Canada's increase in female slaughter followed a period when total female 
slaughter was relatively low because of the expansion in the beef breeding herd. 


From 1970 to 1974, cow slaughter in Canada averaged 604,860 head per year and 
accounted for about 21 percent of total inspected slaughter. This compares 

to a yearly average of nearly 775,000 head or 28.5 percent of slaughter during 
the 1965-68 period (Figure 2). 


The sharp increase in heifer slaughter to May 24, 1975 has caused its proportion 
of total slaughter to increase to 26.5 percent. While cow slaughter also 
increased sharply to May end 1975, compared with the same months in 1974, its 
proportion of total slaughter remains virtually unchanged at 20.6 percent. 


1975 CATTLE INVENTORIES UP 


Statistics Canada annual estimates of cattle inventory as of January 1, 1975, 
indicate a considerable increase in beef and veal output can be expected for 
the year 1975. The estimated number of cattle and calves on Canadian farms 
and ranches was 14,018 thousand head, up six percent or 808 thousand head from 
the same date one year ago (Table 3). 
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/ CANADA: FEDERALLY INSPECTED CATTLE KILL BY SEX 
1965 TO 1974 
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TABLE 3. CATTLE INVENTORIES ON FARMS, CANADA AND THE UNITED STATES 


CANADA US«A% 
January 1 Change January 1 Change 

1974 1975 Absolute % 1974 1975 Absolute % 

- 000 head - - 000 head - 
Beef cows a fp 32 VAR 4,228.3 +255.2 + 6 43,008 457421 £2 T4130 E56 
Dairy cows 2,051.0 2085.20 $54 On re o 11,286 L237 - 69 - 1 
Total cows 6,024.1 Bol aa +289.2 +5 54,294 56,638 +2,344 +4 
Beef heifers 1,168.4 1,174.4 + 6.0 +1 8,226 8,879 + 653 + 8 
Dairy heifers 474.4 54.903 4740.51 +28 3,942, | apie W te 1S3y +e4 
Total heifers 1,642.8 1,689.3 + 46.5 + 3 18,988— 19,482— + 494 + 3 
Steers 1,332.4 1,449.4 +117.0 +9 17,802 16,378 -1,424 - 8 
Calves 3,993.7 A232/ 25 +333.6 + 8 33,942 36,342 +2,400 + 7 
Bulls 217.0 238.7 + 21.7 +10 2,645 2,987 + 342 +13 


er RS RR TE EE SE ES SS EASE SEE ES EE SS NEA EY TE OES I ATE TE BTR AE EA EE CT AS 


Total Cattle 
& Calves 13,210.0 14,018.0 +808.0 + 6 $27 5670 61317826 +4156 (3455 


eine odes heifers for slaughter and cow replacements. 


Source: Statistics Canada, Ottawa, and U.S.D.A., Washington. 


In the U.S., the total inventory increase from January 1, 1974, to January l, 


1975, was three percent or 4.2 million head. 


inventory increases during 1974 were a continuation of the strong upward trend 


In both countries, the sharp 


in numbers of cattle on farms that began about 1970 (Figure 3). 
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Figure 3 


CANADA'S SLAUGHTER TO REMAIN ABOVE 1974 


A review of the changes in inventory classes from January 1, 1974 to the 
beginning of 1975 is especially important as an indicator of forthcoming heef 
and veal supplies in Canada. 


Statistics Canada estimates that the total number of animals potentially 
available for slaughter for the year 1975 is up substantially from the same date 
one year ago (Table 4). From January 1, 1974 to January 1, 1975, total cow 
numbers on farms increased by 289,200 head and from January 1 to May end 1975, 
cow Slaughter has increased by 49,599 head from January-May 1974, for an 
estimated 239,601 head left on farms. There was also a large increase in the 
number of calves (333,600) under one year old, and although calf slaughter to 
May end 1975 has increased 125,221 head from the same five months of 1974, a 
substantial residual number still remains on farms in Canada. The drop in 
steer slaughter to May 24 this year was related to fewer imports of live U.S. 
cattle for slaughter in 1975 (to May end, 27,283 head in 1975 and 66,493 head 
in 1974). However, there was a large estimated residual of 132,873 head on 
farms at the end of May this year. 


TABLE 4. CANADA: CHANGES IN CATTLE INVENTORY CLASSES AND F.1. CATTLE 
SLAUGHTER BY CLASS 


Estimated 
Increase in No. Change in F.I. Kill Residual 
(Jan. 1, 1974 (Jan. 1 to May 24 
Class to Jan. 1, 1975)2/ — 1975 over 1974)* To May End 
- Number - 

Total cows +289 ,200 + 49,599 +239 ,601 
Total Heifers + 46,500 +118,813 = Heol S 
Steers +117 ,000 - 15,873 +132 ,873 
Calves +333,600 +125,221 +208 ,379 
Bulls + 21,700 + 3,660 + 18,040 
TOTAL +808 ,000 +281,420 +526 ,580 


17 Statistics Canada. 


ay Markets Information Services, Agriculture canada; (the month of May includes 
the four-week period ending May 24, 1975). 


The smaller inventory increase in total heifer numbers reflects the sharp 
increase in heifer slaughter during August-December 1974, of 103,700 head, over 
the same period of 1973, plus a rapid build-up in cow numbers during 1974. 


On this basis, and assuming Canada's inventory estimates are in line, the 

total estimated residual of cattle and calf numbers on farms at the end of May 
(526,580), excluding the 1975 calf crop, strongly indicates a potential for a 
further sizeable increase in Canada's cattle and calf slaughter during the 
balance of 1975. However, the increase in cattle slaughter, especially during 
the grazing period, can be expected to be somewhat less than the dramatic 
increase of over 14 percent during the first five months of 1975. Calf slaughter 
for the balance of 1975, compared with the last half of 1974, can also be expected 
to remain at high levels. During the grazing period, increases in cow slaughter 
in Eastern Canada may not be as great as during the past winter, because of good 
grass conditions, low cow prices, and improved milk prices. In the West, cow 
slaughter will also moderate provided good grazing conditions are maintained, 

but by late summer when grass is in short supply and a large 1975 calf crop 

is marketed, greater increases in female slaughter will probably return. 


U.S. SLAUGHTER TO REMAIN LARGE 


To the end of May 1975, inspected cattle slaughter in the U.S. was up about 

11 percent from the same period in 1974, However, weekly slaughter has dropped 
substantially from over 700,000 head in January-February to about 640,000 head 
in May. According to the U.S.D.A., "cattle slaughter supplies are potentially 
large for the balance of 1975"'". While a smaller proportion of slaughter will 
come out of feedlots, a much larger number -of cattle outside of feedlots have 
"no timetable for slaughter". The critical factor affecting 1975 U.S. beef 


output will be summer-fall weather conditions. 
that commercial cattle slaughter for the July-September quarter and the 


The U.S.D.A in June estimated 


October-December quarter will be up about 10 and six percent, respectively, from 


the same quarters of 1974. 
up about eight percent in the last half of 1975. 


CATTLE PRICES STRENGTHEN 


In Canada, slaughter cattle prices dropped during 
the past winter reflecting a sharp increase in 


On a weight basis, beef output is expected to be 


CATTLE PRICES 


Slaughter but during spring as slaughter dropped 
below winter levels, prices made a strong recovery. 


For the last half of this year cattle prices may 


fluctuate widely depending on grass and market 
conditions. 
to be followed by price weakness in the fall. 


Summer price strength can be expected 


In Canada, cattle prices dropped sharply from January to March this year but 
made a strong recovery beginning in late April (Table 5). 
were at low levels from January to March but in late March made a strong recovery. 


In February, cattle slaughter in Canada and the U.S. was up 27 and 21 percent, 


In’the U.S., prices 


respectively, from the same month in 1974, but in May the increase in Canada 


dropped to 5.6 percent (federally and provincially inspected) and an estimated 
3.4 percent (federally inspected) in the U.S. 


promotion of beef and lower pork and poultry meat supplies, helped boost 
slaughter steer prices sharply during May 1975. 


TABLE 5. 


PRICES FOR Al, A2 STEERS CANADA, AND CHOICE STEERS OMAHA 


CALGARY TORONTO 
1974 1975 1974 1975 
Can. MS /fewts 
Bis 2a0 435% 1 5157805 4845 
AS..450 9.37.42 51,01 24158 
43590) © 3724.21 44.51 39.94 
AA O46 30.22 45.88 40.64 
Fs Ne ila ts om? Wy ORL hs 47.49 48.70 
47 .00 47.91 
49.97 SZ 
49.01 SZhe a 
48.69 51491 
47.75 49.88 
50235 sof bapa! 
48.44 50.97 
47.92 49 .37 
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This, along with more retail 
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TORONTO CALGARY 
OVER OMAHA OVER OMAHA 
1974 1975 1974 1975 
$/cwt. 
+ 4.10 +12.18 + 3.64 +6.84 
+ 4,89 + 6.78 PESOS SIL Se 
720151 te oe OO O1't54 CEILS 
nas Wea A eee ar LW + 3.46 -4.79 
7 4 50r +20.90 + 7.50 -1.65 
+10.58 + 9.67 
+ 8.55 + 5.99 
+ 5°54 PETES 
+10.50 +eye26 
+10.13 + 8.00 
+15:28 ele HST 
+13.92 +11.39 
ates + 6.10 


Since the late summer of 1973, slaughter cattle prices in Canada widened to a 
level over U.S. prices that was somewhat in contrast to past relationships. 
(Figure 4). The comparatively wider price spread was related to a number of 
factors: the market disruptions due to the U.S. price ceiling on meat during 
1973; the temporary import surtax from November 2, 1973 to February 10, 1974; 
the announcement on April 9, 1974 by the Canadian Government of a certifica- 
tion program to ensure that beef entering Canada was free of the hormone DES; 
and the introduction of quotasl/on live slaughter cattle and dressed beef 
products, August 12, 1974. 


SLAUGHTER STEER PRICES 
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Figure 4 


Prior to the fall of 1973, Canadian fed cattle prices when on an "import basis" 
averaged in the range of $4-$5 per cwt at Toronto above U.S. fed cattle prices. 
Recent border regulations, however, have prevented the U.S. market from setting 
a comparable "'ceiling price'' for fed cattle prices in Canada, thus allowing 
Canadian prices at times to move well above U.S. cattle prices. However, 
Canada's quarterly import quota for U.S. slaughter cattle does in effect mean 

a price ceiling prevails until the quarterly quota is filled. On the other hand, 
the implication of the announcement of beef quotas by the U.S. Government on 
November 16, 1974, means that U.S cattle prices no longer act as a ''floor price" 
for slaughter cattle prices in Canada as reflected by the relationship of 
Slaughter steer prices during April-May 1975. (For more details on Canada's 
foreign trade in beef and veal, see Appendix A). 


1/ The Canadian government announced a global import quota effective August 12, 
1974, to August 11, 1975 of 82,035 head of live beef cattle and 125.8 million 
pounds of beef and veal equivalent to the preceding five-year average of 
imports. The quota is established on a quarterly bais with each quarter not 
to exceed 30% of the annual quota. 


PRICE PROSPECTS UNCERTAIN FOR BALANCE OF 1975 


With respect to forthcoming cattle prices in Canada, very little is certain. 
While potential supplies are large, the pattern of cattle marketing is very 
uncertain and will be greatly influenced by weather conditions during the next 
few months, and by feed grain prices. In addition beef output in the very 
short-run has always been the most uncertain part of the meat supply, because 
if conditions are depressed, a beef producer has more flexibility in selling 
cattle in various weight ranges compared with more rigorous weight ranges for 
hogs and chickens. Moreover, what happens to present trade constraints on live 
cattle and dressed beef between Canada and the U.S., will influence cattle 
prices in Canada. 


In Canada, the difference between Al and A2 steer prices and cow prices widened 
rapidly during May reflecting the relative supply of steer and heifer beef and 
supplies of cow beef, and boneless beef prices. For the month of April, Al and 
A2 steer prices at Toronto averaged $40.64 and Dl and D2 cows $26.23 per cwt. 
For the week ending June 7, Al and A2 steers had increased to $50.00 but 

Dl and D2 cows averaged $25.00 per cwt. For the four-week period ending 

May 31 of this year, cattle slaughter in the "'A'' grade averaged 39,800 head 
weekly, compared with 44,612 head during January-April 1975, a decrease of 

11 percent. Since February, however, all classes of cattle have risen in 
price (Figure 5). 


Feeder cattle prices at Edmonton have also strengthened in line with the 
price increase in Al and A2 steers, rising from a low average of $31.88 in 
February to 37.50 for the week of June 7th. In recent weeks feeder cattle 
prices in Canada and the U.S. have moved closer together (Figure 6) in line 
with the trend in fed cattle prices. 


Provided good grazing conditions prevail, and the sharp reduction in pork 

output continues, the fed cattle price strength of May and early June can 

be expected to continue through the summer months when beef demand is seasonally 
stronger, followed by a drop in prices again in early fall. Feeder cattle prices 
will reflect the movement of fed cattle prices as well as changes in feed grain 
prices. On the other hand, a depressed international market for boneless beef 
will continue to temper cow prices. 


In the U.S., choice steer prices at Omaha during early June 1975 were about 
$51.00 per cwt., up over $15.00 from the February low. The strength in prices 
of fed cattle in the U.S was basically due to a scarcity of grain-finished 
cattle for slaughter. U.S. feeder cattle prices have also moved higher 

with the increase in fed cattle prices, rising from a low of $26.50 in January 
to about $36.00 in early June, for Choice 600-700 pound feeders at Kansas City. 
The price of slaughter cows at Omaha has also improved--from a low of $16.82 
for Utility cows in January to about $24.00 per cwt. in late May. 
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The U.S.D.A. estimates choice steer prices at Omaha will average in the $42-$44 
range in the July-September quarter and in the $39-$41 range in the last quarter. 
Cow prices and feeder cattle prices are expected to move in the same manner, but 
remain above depressed levels of last winter. 


In the longer term, the length as well as the intensity of the present produc- 
tion adjustments in the beef industry are topics of increased concern. Further- 
more, predicting the length of the present unfavourable stage of the cattle 
cycle is’ ditficult: 


Record 1975 calf crops expected in both Canada and the U.S. will add to the beef 
production potential during the next couple of years. 


In Canada, the total number of cattle and calves slaughtered in 1975 would 

have to increase, over 1974, by well over 20 percent in order to stabilize 

the total inventory of cattle and calves on farms next January lst. According 

to the U.S.D.A, total cattle and calf slaughter would have to increase 15 percent 
in 1975 to stop the growth in their total herd inventory. However, at this 

time it appears somewhat doubtful that total cattle and calf slaughter will 

show a large enough increase for 1975 to level off inventories on farms next 
January 1 in either country, especially Canada, unless severe weather and poor 
grass conditions occur. 


The fluctuations in beef output and cattle prices have dominated the beef 
industry for many years. The current adjustments and financial hardships have 
been relatively. more severe compared with past cattle marketing peaks such as 
those that occurred in the 1950's and again in the mid-1960's (Figure 7). 
During this stage of increased slaughter, the North American beef producer 

has been hampered by a severely depressed international beef situation, 
escalating feed grain prices, general inflation and trade restrictions on beef 
and veal in several countries. However, if the past is any indication, the 
cattle industry, which is international in scope, will once again stabilize. 


In both Canada and the U.S., supplies of beef have been moving through 
marketing channels at record levels in recent months. In both countries, per 
Capita consumption of beef in 1974 was the largest on record, averaging 94.7 
pounds in Canada, and 116.3 pounds in the U.S (Figure 8). Further sizeable 
gains can be expected in 1975. 
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CANADA AND UNITED STATES BEEF CONSUMPTION PER PERSON 
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HOGS AND PORK 


In Canada and the U.S., hog slaughter to 
May end 1975 averaged sharply below 1974. 
In both countries, the current downswing 
in hog marketings will continue into 1976. 


SUPPLIES: 1975 SLAUGHTER DOWN TO MAY END 


Hog slaughter in Canada and the U.S. in 1974 was up 2.5 and 7.2 percent, 
respectively, from 1973 (Table 1). The increase in Canada's hog slaughter 
from 1973 levels ended in September 1974, after an upswing of one year. In 
the last quarter of 1974, hog slaughter in Canada was down two percent from 
the last quarter of 1973 and this decrease in slaughter continued into 1975. 
For the 1975 January-May 31 period, slaughter in Canada was down 13.5 percent 
and in the U.S. the federally inspected kill was estimated to be down 10 per- 
cent from the same period in 1974. Because of lighter carcass weights in the 
U.S., pork output in 1975 is down more than 10 percent while in Canada carcass 
weights have been averaging about 1.6 pounds below 1974. 


TABLE 1. CANADA: ORIGIN OF HOG CARCASSES GRADED BY PROVINCE 
January-May 31 


Change Change 
1973 1974 1974/73 1974 1975 1975/74 
- 000 héad - - percent - - 000 head - - percent - 

Atlantic Proy. 319756 S10 ah ee Sees 143.6 130.1 - 9.4 
Quebec Dot eee) oo +19 .2 Ooi es ele eo 4°74 
Ontario 25746 coum, 708.0 + O.7 e254 ee oo - 9.3 
TOTAL EAST fT oLos oD mao; o0ae> +00 2, SAB AS oe ale oa - 2.5 
Manitoba Loca ceeel, 188.55 ae | $44.1 429.8 - 21.0 
Saskatchewan 1,072.8 1,028.6 - 4.1 53542 31 2c07 -41.6 
Alberta t/ VsOeee 020.0 es To eal 599.4 -22.9 
British Columbia S025 10 no +39.8 27s, 3057, ElUs9 
TOTAL WEST 4,061.9 3,914.0 PASAS Te884ele  13372-6 -27.1 
Canada / 1,04 Lteeeo e2O900 PP An 2S Dalles e500 25 -13.5 
Live Exports— 60 .0 20.71 +114.5 S350 3.4 -93.9 
United States  72,260.0 77,467.8 + eid 33,205. 8-/ 29,885 .8=! -10.0 


17 To the United States only. 


2/. Preliminary. 


Source: Markets Information Section, Agriculture Canada. 
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Influenced by a sharp increase in Quebec of over seven percent, hog slaughter in 
Eastern Canada to May 31 was down only 2.5 percent from the same period in 

1974, but in Western Canada the decrease was 27 percent, with Saskatchewan 
showing the greatest decrease. Live hog exports to the U.S. are sharply below 
the 1974 level mainly because of U.S. import quotas and on the year-to-date 
stronger hog prices in Canada than in the United States. 


The reduction phase in hog breeding inventories began during the sharp drop in 
hog prices from the fall of 1973 to the late spring of 1974. This drop in hog 
prices together with the dramatic rise in feed grain prices, made the cash 
grain market a more profitable alternative, especially to many hog-feed grain 
producers in Western Canada and the U.S. mid-west. 


HOG INVENTORIES DECLINE IN 1975 


Statistics Canada, on April 1, 1975, estimated hog numbers on Canadian farms at 
5,602,500 head, down 20 percent from April 1, 1974. The number of breeding 
animals was 16 percent below year-earlier levels, with an 18-percent reduction 
in the West and a six-percent decrease in the East. Statistics Canada also 
indicated farrowing intentions for the 1975 April-June, and July-September 
periods, were down 11 and two percent, respectively, from the same quarters. 

in 1974. 


The U.S.D.A. March 1, 1975, Report on Hogs and Pigs, which covered 14 major 
hog-producing states, estimated there were 40.3 million hogs on farms in the 

U.S., 17 percent below the level of the same date in 1974. Breeding stock numbers 
showed a 20-percent drop and the number of hogs available for market were down 

16 percent. 


1975 SLAUGHTER TO REMAIN BELOW 1974 


On the basis of the above inventory reports in both Canada and the U.S., 
producers have decided to market fewer hogs in 1975 compared with 1974, 
following a relatively short upturn in slaughter that began in Canada during 
the fourth quarter of 1974, and in the U.S. during the first quarter of 1974. 
While some uncertainty exists as to the exact level of decreases in forth- 
coming hog slaughter, a relatively large reduction from 1974 levels seems 
assured in both Canada and the U.S. 


In Canada, hog slaughter (gradings) for the first half of 1975 is expected 

to average 13 to 14 percent below the first half of 1974 (Table 2). In the 
last half of 1975, hog slaughter is projected to average 11 percent below the 
last half of 1974. However, if gilts are withheld for breeding in large 
numbers, hog slaughter for the second half of 1975 will show a greater 
reduction than projected. By far the largest proportion of the Canadian 
decrease in hog slaughter will take place in Western Canada. For all 1975, 
national slaughter can be expected to average about 12 percent below the 

1974 level. (For details see Appendix B "Quarterly Forecast of Hog Marketings, 
Economics Branch!"'). 


TABLE 2. PERCENT CHANGE IN HOG SLAUGHTER FROM THE SAME PERIOD OF THE PREVIOUS 
YEAR (CANADA - GRADING, THE U.S. - COMMERCIAL SLAUGHTER) 
EAST WEST CANADA 
Change .-+~—~—sS'Change Change change 
from from from from 
Weekly Year Weekly Year Weekly Year Weekly Year 


Average Ago Average Ago Average Ago Average Ago 


000 % 000 % 000 % 000 % 

1970 96.7 +7 69.6 +30 166.3 +16 1,650 +62 
1971 104.5 +8 90.0 +29 194.5 +17 1,816 +10 
1972 98.6 -6 81.3 -10 179.9 - 7 1,629 -10 
1973 95.8 -3 78.1 - 4 173.9 - 3 1,477 - 9 
1974 103.0 +8 7595 - 4 178 23 + 3 1573 + 6 
1975 Sepeer! 

First Half 10247 -3 60.6 -26 163.3 -13 1431 -10 
Second Half 94.4 -6 55.6 -19 150.0 -11 1,296 -15 
YEAR 98.6 -4 58.1 -23 156.7 -12 1,364 -13 


1/_ Source of U.S. projection, U.S.D.A 

In the U.S., commercial hog slaughter for the first half of 1975 was projcted 
by the U.S.D.A. in April to average 10 percent below a year ago, and for the 
second half about 15 percent below the same period in 1974. 


With respect to the timetable of the current reduction in Canada's hog slaughter, 
the average of the past six 'downswings" from 1956 to 1974, was 5.3 quarters 
(about 16 months), with the 1972-73 reduction of seven quarters being the 
longest. If the current downswing in Canada's hog slaughter reflects the 
average, then slaughter will be below year-ago levels from October 1974 to 
February 1976. 


HOG-FEED PRICE RATIOS IMPROVE 


The hog-feed price ratio has traditionally been viewed as an indicator of the 
profitability of hog production and hence of forthcoming changes in pork output. 
Since the beginning of 1975, lower feed grain prices and stronger hog prices, 
especially in May, have increased the ratio to a level more favorable to hog 
producers in Canada and the U.S., compared to 1974 levels (Table 3). For the 
week ending May 31, 1975, the hog-barley price ratio in Canada increased to 

20.4, to one, and in the U. S., the hog-corn price ratio increased to 16.6 to 

oned/ For 1973; the respective ratios in Canada and the U.S. were at high levels 
during the first quarter and for the year averaged over 20 to one. This was 
followed in 1974 by increased hog slaughter in both countries compared to 1973. 


1/ Barley and corn, respectively, are used to calculate hog-feed price 


ratios in Canada and the U.S. 


TABLE 3. CANADA: HOG-BARLEY PRICE RATIO; U.S.: HOG-CORN PRICE RATIO 


Canada United States 
Hog-Barley Price Ratios1/ Hog-Corn Price Ratios2/ 
1973 1974 1975 1973 1974 1975 
First Quarter Zo 20 14.3 1 Set 23.4 13.6 Loe 
Second Quarter 21.1 1241 16.73/ 20.0 10.8 14.63/ 
Third Quarter 2032 13 30 Zt 1047 
Fourth Quarter 19.4 1325 16.8 Pied 
YEAR 21.4 13 22 20 .6 Ls 


T/ The number of bushels of No. 1 feed barley equivalent in price to the 


value of 100 pounds of Index 100 hogs live (Winnipeg basis). 
2/ The number of bushels of No. 2 corn equivalent in price to the value 
of 100 pounds of barrows and gilts live (Omaha basis). 


3/ welG May 10, 


Another indicator of forthcoming changes in pork output is the relationship 
of feeder pig prices to market hog prices. During 1974, feeder pig prices at 
Edmonton averaged $3.45 per cwt. below the live price of Index 100 market 
hogs (Table 4). Since February 1975, feeder pig prices have exceeded the 
market price of Index 100 hogs for the first time in about two years. 


TABLE 4. EDMONTON: FEEDER PIG PRICES (120-150 1b.): LIVE INDEX 100 Hocs2/ 


1974 1975 
$/cwt. Live Average January February March April May 
Feeder Pig Prices 31.54 38.48 43.81 40.97 2013 leen5 2250 
Index 100 Prices 55.00 40.96 41.65 3875/5 D9 .o lan 

- 3.45 Bige orig gee oO eel, BO etno nS 


1/ Conversion rate of 78 percent from dressed to live weight. 


2/. Preliminary. 


HOG PRICE PROSPECTS 


Hog prices dropped during the winter, made a 
strong recovery since April and to May end 
have averaged well above 1974 levels. Prices 
for the last half of 1975 will average above 
year-ago levels. Profits will be influenced 
by feed cost developments and the effect, on 
hog prices, of beef price developments. 


HOG PRICES RISE IN 1975 


For the year 1974, hog prices at Toronto and the seven U.S. markets averaged 
more than $4.00 per cwt. (dressed) below 1973 (Table 5). The drop in slaughter 
hog prices was largely due to increased pork supplies, and reduced export 
markets4é 


TABLE 5. TORONTO, MONTHLY AVERAGE PRICE FOR INDEX 100: SEVEN U.S. MARKETS 
AVERAGE PRICE FOR ALL BARROWS AND GILTS 


Index 100 Barrows, Bl dRSay Toronto over 
Toronto 7 U.S. Markets 7,U.S. Markets...) 
1973 1974 1975 1973 1974 1975 1973 1974 1975 
Can. $/cwt. U.S. $/cwt. $/cwt. 
January 45.76 535.09 90.57 AZ. 22 Boer 1 50.56 3.50 0.98 6.31 
February 49.64 5181-57-57 47.05 51.60 51.44 2.59 0.21 6.13 
March 52.69 46.84 53.01 49.652 2245,50 512432 Rae Wi 1.54 1.69 
April 47.50 43.63 52.76. 46.18 39.64 52.84 eos 3.99 -0.08 
May 48 .93 40.60 61.28— 47.21 33.88 60.31 1 at 6.72 0.97 
June 50.50 42.51 50.06 35.58 0.44 6.93 
July 59.69 48 .32 60.57 47.16 -0.88 1.16 
August 68.35 54.32 73.61 48.92 -5.26 5.55 
September 62.44 56.36 56.87 46.48 bse 9.88 
October 58.74 55.92. 54.70 450.52 4.04 5257 
November 57.41 SES he 5 o.2m 649.79 4.20 5.28 
December 57.08 57.47 51.68 51.86 5.40 5.62 
YEAR 54.66 50.29 52230) 46,12 2.50 4.19 


17.77 used when converting the U.S. hog price from a live to dressed basis. 


2/ Preliminary. 


Source: Markets Information Services, Agriculture Canada. 


17. See Appendix A for trends in Canada's pork trade. 
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In the first five months of 1975, Index 100 hog prices at Toronto averaged about 
$56.40 per cwt., dressed, and prices of barrows and gilts at the seven U.S. 
markets averaged $53.15 per cwt. dressed. These prices were almost $9.00 per 
cwt. above the same period in 1974 in both countries. However, in May 1975, hog 
prices in both countries showed a sharp seasonal increase with Toronto averaging 
$61.28 per cwt. and the seven U.S. markets $60.31 per cwt. dressed. During 

the January-May 1975 period, hog prices in Canada fluctuated more widely than 
U.S. prices--dropping at Toronto by over $4.00 per cwt. from January to April 
and then increasing sharply by $9.00 per cwt. to an average of $61.28 in May 

for 100 Index hogs. The sharp rise in prices during May reflected a continued 
decline in hog slaughter and sharply higher cattle prices. 


The drop in hog prices at Toronto from January to April 1975 reduced the price 
differential between the two countries. Unlike Canada, the U.S. market showed 

no seasonal price weakness, which normally occurs in the spring. Since the 
placing of border controls on Canadian hogs and pork by the U.S. on November 16, 
1974, the possibility has existed for Canadian hog prices to fall below U.S. 
prices if warranted by relative supply and demand conditions in the two countries. 
(Figure 1). 


HOG PRICES CDRESSED ) 
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HOG PRICES TO REMAIN ABOVE 1974 


In Canada, strong hog prices during the summer months are in prospect while some 
seasonal weakness is likely next fall. Prices at Toronto for the July-December 
1975 period will probably average at least $5.00 per cwt. dressed above the 1974 
last-half average of nearly $55.00 for Index 100 dressed. 


However, forthcoming slaughter cattle prices will have a strong bearing on hog 
prices during the balance of 1975, since retail pork prices will have to remain 
competitive with retail beef prices. Good grazing conditions in Canada will 

tend to support high hog prices whereas poor weather conditions would increase 
cattle marketings and moderate forthcoming hog prices. On the other hand, smaller 
summer supplies of poultry meat should have a positive influence on hog prices. 


U.S. hog prices could top $50.00 per cwt. ($65.00 dressed) this summer at the 
seven markets, according to the U.S.D.A., and for the July-September quarter 
could average about $46.00 ($59.75 dressed). The seasonal increase in hog 
slaughter from summer to fall may be less in 1975, keeping hog prices this fall 
in the range of $43-$45 ($55.85-$58.45 dressed). 


In the longer term, the Canadian hog producer remains in a difficult position 
regarding future production plans. It is doubtful that there will be a turn- 
around in hog slaughter before the spring of 1976. However, this reversal in 
marketings will be largely dependent upon future feed costs in relation to 

hog prices. While the supply and price outlook for hogs for the next several 
months appears considerably more favourable compared with a year earlier, profit 
will be strongly influenced by feed cost developments. If there is a good feed 
grain crop in 1975, feed costs are likely to fall somewhat, thus improving the 
profitability of hog production. 
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CONSUMPTION AND RETAIL PRICES OF MEAT 
IN CANADA 


CONSUMPTION 


During the 1960-71 period, the per capita consumption of all meats in 
Canada showed a dramatic increase--from 160 pounds in 1960 to a record 
of 210 pounds in 1971. This was an absolute increase of 50 pounds per 
person or 4.5 pounds per year. However, since 1971, total per capita 
consumption of all meats has remained relatively stable and in 1974 was 
206 pounds per person: 


TOTAL PER CAPITA CONSUMPTION OF ALL MEATS2/ 
1960 1965 1970 1971 1972 1973 1974 
Pounds TOU eg 6e et o7. 5 eg0. OM e207 2.) 203.1). \ 206.0 
1/7 Includes beef, veal, pork, poultry, mutton and lamb. 


Source: Statistics Canada, Ottawa. 


As shown in Figure 1, the per capita consumption of beef and veal (combined) 
in 1974 was 98.2 pounds and with record supplies in 1975, consumption, for 
the first time, will exceed 100 pounds per capita, probably by five pounds 

or more. For 1975, pork consumption, in line with a sharp reduction in 
marketings, will likely drop by about four pounds or more from the 1974 rate 
of 59.9 pounds per person. However, increases in beef and veal consumption 
in 1975 should offset declines in pork, lamb, and mutton consumption. 

Poultry meat consumption, which in recent years has been relatively stable at 
about 45 pounds per capita, may show a moderate decline in 1975. 


RETAIL PRICE TRENDS 


While the Consumer Price Index for all food, as reported by Statistics Canada, 
showed a dramatic rise of 16.3 percent in 1974, the increase for all meat 
at 7.2 percent was substantially lower. 


The rate of increase in retail food prices slowed significantly during the 
first four months of 1975. Much of the slow-down was due to larger beef 
supplies, which sharply reduced retail beef prices (Figure 2). Retail 

pork prices were moderately higher basically because of a sharp reduction 

in output while retail poultry prices since January have trended higher. 

Higher retail meat prices now prevail as a result of the sharp rise in cattle 
prices during May and increases in hog prices in late May and early June. This 
stronger price trend should continue through early summer. 
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CANADA: PER CAPITA CONSUMPTION OF MEAT, POULTRY 
AND FISH, 1960, 1965, 1970 TO 1974 


(excludes canned meats and offal) 
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Figure 2 


CANADA: RETAIL FOOD PRICE TRENDS, ALL FOOD, BEEF, PORK 
AND POULTRY, 1972 TO 1975 


(January, 1872 = 100) 
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SOURCE STATISTICS CANADA 


By fall, red meat supplies may be expected to increase seasonally from summer 
levels and retail meat prices could move below summer levels. As the year 
progresses, supplies and thus prices will be influenced by grazing conditions 
and grain crop development in Canada, 
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APPENDIX A 


FOREIGN TRADE IN PORK AND BEEF 


DRESSED PORK TRADE 


Canada maintained a net export position in dressed pork trade in 1974 although 
exports dropped and imports increased. Canada, however, became a net importer of 
U.S. dressed pork in 1974. 


Canada's exports of dressed pork in 1974 dropped to 87.2 million pounds, 
33.2 million below 1973 (Table 1). The decline was due to a drop in exports 
to the U.S. of 20 millions pounds and 16.3 million to Japan. Exports to all 
Other countries combined did increase, however, in 1974. 


TABLE 1. CANADA: EXPORTS AND IMPORTS OF PORK 


(FRESH/FROZEN, CANNED AND PROCESSED) 


Annual January-March end % Change 
1972 1973 1974 1974 1975 1975/74 
- 000 lb. - 
Pork Exports 
Us0S WA, 59 ,626 65,200 45 ,127 17,452 9,121 - 48 
Japan 45,425 45,210 28,865 4,214 9,419 +100 
Others Gusta 7, 9,983 13,198 1 ,006 Tobogh - 29 
Total Exports..111,228 120,3931 87,190! 22,672! 19, 2521 ae es) 
(000 $) 63,741 96 ,808 68,853 17,458 18,315 + 5 
Pork Imports 
Us oA 39095 42,183 62.976 3,697 22,035 +100 
Denmark 6,459 5,461 2,884 1,019 ~ -100 
Others 5,376 rs 2,936 Z,2.0 846 551 - 35 
Total Imports 41,728 50,580 67 ,676 55002) 22,586 +100 
(000 $) 18,505 32,848 44,368 3,025.0 £0,559 +100 
Trade Balance 
(000 $) +45 ,236 +63,960 +24,485 +13,835 +1,926 - 86 


17 Excludes new meat category, “Fancy Meats, Pork, Fresh or Frozen", which 


~ in 1973 = 29,333,000 lbs. worth $10,253,000; 1974 = 40,208,000 lbs. worth 
$10,841,000; to March end 1975 = 9,264,000 lbs. worth $2,029,000. 


Source: Trade of Canada, Statistics Canada. 
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Canada's imports of dressed pork in 1974 increased to 67.7 million pounds, 
17.1 million above 1973 with all of the increase from the U.S. The switch in 
Canada's 1974 pork trade with the U.S. to a net import position was related to 
a widening price spread for slaughter hogs between the two countries, and also 
to the continued dressed pork exports to countries other than the U.S., some 
of which were previously committed under contract. 


Unofficial trade figures for dressed pork published by Agriculture Canada show 
virtually no change in total pork exports as of May 31, 1975, although exports 
to the U.S. are lower. Imports to May end this year have increased sharply 
from January-May 1974, with all of the increase from the U.S. 


CANADA Dao. All Countries % Change 
(million lbs.) 1974, 1975, 1974 O75; All Countries 
EXPORTS 24.5 16.4 40.0 40.7 Ni. G: 
IMPORTS oF eye Bh Lace Sis. 9 +100(+) 


Source: Markets Information Services, Agriculture Canada. 


The lower level of dressed pork exports to the U.S. to May end 1975 is basically 
due to the U.S. import quota on Canadian porkl/. 


LIVE SWINE TRADE 


Since 1969, live swine exports from Canada, primarily to the U.S. for immediate 
slaughter, have increased sharply and in 1974 totalled 196,813 head (Table 2). 
The sharp increase in 1974 of live hog exports to the U.S. is closely related 
to the shutdown of major packing plants in Alberta during the summer and to 
increased exports from Manitoba. Canada's imports of live swine, while never 
large, are mainly from the U.S. and in the form of breeding stock. 


TABLE 2. CANADA: EXPORTS AND IMPORTS OF LIVE HOGS, 1969 TO 1974 


1969 1970 1971 1972 1973 1974 
- Number - 
Exports 
All Countries 16,958 BS5215 S5.07 1 BOs) eo 90,191 196,813 
To US. 15,786 267 38 83,668 87,445 88 ,324 1959, 727 
Imports 
All Countries 4,762 3,881 802 954 808 675 


Source: Trade of Canada, Statistics Canada, 


17 On November 16, 1974, the U.S. government announced import quotas on Canadian 
live hogs (50,000 head), dressed pork (36 million pounds), live cattle 
(17,000 Head), dressed beef and veal (17 million pounds), for the year 
August 12, 1974, 10 August Lint o; 
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To \Marchoend, JOS rade ot Canada reported total sive swine .exports at 
Sey odd oy, sol tO Uae.) wompared with, 36.591 head (35,886 to,U.o.) tom the 
Same peziod slast svear... Uhe sharp decline, in live exports ds, closely related 
to the U.S. import quota on Canadian hogs. 


LIVE BEEF AND VEAL TRADE 


Canada's exports of live cattle and calves for beef and veal purposes increased 
Steadily from 1971,,.to.1973, reaching, a peak, of 347,458. head in 1973, (Table 3). 
in 1974; live’exports dropped to 111,536 head: 


The drop in 1974 exports was due largely to a depressed international beef 
Nomvet- seMost ot the-reductron: came from sharply lower exports to the U-S*, 
traditionally Canada's largest export outlet. Beef prices in Canada during 

L374) were higher than wthose in the U.S. and this discouraged exports to the U.s. 
There was also a drop in exports to Western Europe, from 40,000 head in 1973 to 
Only 8,550 -+head in 1974, 


The sharply reduced exports continue to date largely because of the U.S. import 
quota on live cattle from Canada established on November 16, 1974. 


TABLE 3. CANADA: EXPORTS OF LIVE CATTLE AND CALVES FOR BEEF AND VEAL PURPOSES 


Annual January-March *® Change 
1972 1973 1974 1974 Los Ss 1975/74 
- number - 
(Less than 200 1b.)2/ 
Leo 3 T27 £851 128,894 73 {785 £35,930 286 -98 
All Countries 144 ,367 1615725 81,897 Loy7isS 300 -98 
(200-700 1b.) 
Lass: 58 ,688 de Foetal 14,628 LO .0n.5 Se! 098 
All Countries 60,604 134,610 15 ,054 Ieee? £o7) -98 
(Over 7007 1b7) 
URS: 18 ,844 49,005 14,305 A el 560 -89 
All Countries 19,659 SiS 20 145585 5,284 615 -88 
(Total) 
U. Ss 205565 $09.97 50 102,718 30,068 LUZ -97 
All Countries 22475650 347 ,458 Te 56 S2s020 Lele -97 


1/ Includes new export category "Cattle Dairy NES, less than 200 1b". 


Source: Trade of Canada, Statistics Canada. 


Canada's imports of cattle and calves for beef and veal purposes are primarily 
cattle from the U.S. for immediate slaughter (Table 4). This trade has increased 
dramatically since 1969, reaching a peak of 214,623 head in 1973, and then 
dropping to 126,523 head in 1974. In the first three months of 1975, imports 
from the U.S. totalled 48,820 head, compared with 65,155 head for the same 

period in 1974. (See footnote A, at the end of this section, re Canada's 

global import quotas on live beef cattle and dressed beef and veal). 


TABLE 4. IMPORTS OF LIVE CATTLE (PRIMARILY FOR SLAUGHTER PURPOSES) 1969 TO 1974 


1969 1970 1971 1972 1973 1974 
- Number - 
From Uas. 2,164 46 ,596 84,327 66 ,498 2 A623 265523 


Source: Trade of Canada, Statistics Canada. 
DRESSED BEEF AND VEAL TRADE 


Canada's exports of dressed beef and veal dropped in 1974 to 41.6 million pounds, 
24.4 million pounds below 1973 (Table 5). This decrease primarily to the U.S. 
was related to a depressed boneless beef market in the U.S. due to a sharp 
increase in non-fed cattle slaughter, especially cows. 


Canada's imports of dressed beef and veal also dropped in 1974 to 120.1 million 
pounds, 36.8 million pounds below 1973. There were several reasons for 

this decrease: a sharp increase in female slaughter, the basic domestic source 
of boneless beef; DES controls at the U.S. border, and import quotas after 
August 1974. 


As of May 31, 1975, unofficial trade data from Agriculture Canada shows both 
exports and imports below the same five months in 1974: 


CANADA U.S All Gounmieee % Change 
(million lbs.) 1974 1975 1974 (LOT Se All Countries 
EXPORTS 16.3 3.9 19.0 fie! -68 
IMPORTS L2G 7.9 62.3 Si 2 - 8 


17 These figures include beef and veal, fresh or frozen, cured, and canned. 


Source: Markets Information Services, Agriculture Canada. 


32 


TABLE 5. CANADA: DRESSED BEEF AND VEAL TRADE/ 


Exports from Canada Imports to Canada Canada's Trade 
Se Ga ao ee — Balance (All 
US Other Total Oceanic Livon Total Countries) 


- thousand pounds - 


1968 47.482 6,265 ko ee L7es0t 16,479 33,866, +19,881 
1969 45 ,910 4,953 50,863 91,391 14,206 105 ,5975, -54,734 
1970 83,548 6,671 90,219 108,119 155453 123 ,573— -33,354 
1971 80,354 6,621 86 ,975 85 ,929 29 ,697 $15 7656 -28 ,662 
1972 58 ,841 8,800 67 ,641 106,215 38 ,328 144,542 -76,901 
1973 56 ,489 9,463 65,952 114,662 42,518 157,180 -91,228 
1974 36 , 366 Tyg a 412555 100 ,662 19 ,739 120,401 -78 ,848 
_To March end 
1974 11,884 Le oSa 13,841 25,663 9,544 35 5207 -21,366 
1975 1,944 1,613 ay 557 26 ,503 5,898 32.059 -28 ,982 


% Change -83.6 -17.6 =/ 4.3 oa -38.2 -=7 6 


1/ Includes fresh or frozen, cured; excludes imports of canned beef which 
totalled 13.3 million pounds in 1972, 10.0 million pounds in 1973, 9.2 
million pounds in 1974 and for 1968-71 averaged 10.7 million pounds. 
Excludes fancy meats and edible offal, beef, not reported separately 

prior to 1973. 

Excludes imported beef for re-export from Oceanic countries which amounted 
to an estimated 20.5 million pounds in 1970 and 12.8 million pounds in 1969. 
These re-exports are included in official Canadian import statistics but are 
excluded in official export data. 


JN 
SS 


Source: Trade of Canada, Statistics Canada. 


A/ The Canadian Government announced a global import quota effective 

~ August 12, 1974 to August 11, 1975 of 82,835 head of live beef cattle 
and 125.8 million pounds of fresh and frozen beef and veal equivalent 
to the preceding five-year average of imports. The quota is established 
on a quarterly basis with each quarter not to exceed 30 percent of the 
annual quota. 
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APPENDIX 6B 


QUARTERLY FORECAST OF HOG MARKETINGS 


This forecast of hog slaughter at inspected and approved plants is based upon past 
relationships between the Statistics Canada estimates of hog numbers and farrowing 
intentions, and subsequent hog gradings. 


ESTIMATED MARKETINGS FOR MARCH 30 TO JUNE 28, 1975 


Actual 000's Estimated 000's 

Province 1974 1975 

or Average Average % change from 
Region Total 6 months per week Total 6 months’ per week previous year 
Maritimes 81.4 6.3 USs58 5 Of 10 
Quebec $93.5 45.6 593.5 45.6 Aloe 
Ontario 693.0 53.3 644.5 49.6 7 
TOTAL EAST 1,367.9 105.2 WARDEN 68s 100.9 4 
Manitoba 280.3 21S 246.7 19.0 2 
Saskatchewan 309.0 23.8 170.0 131 45 
Alberta 400.0 30.8 320.0 24.6 20 
British Columbia Lek Tes 18.5 1.4 8 
TOTAL WEST 1,006.4 77.4 755.2 58.1 25 
CANADA 2,374.3 182.6 2,066.5 159.0 iM 
ESTIMATED MARKETINGS FOR JUNE 29 TO SEPTEMBER 27, 1975 
Maritimes 71.2 5.5 65.5 5.0 8 
Quebec 533.2 41.0 495.9 38.1 7 
Ontario 640.9 49.3 583.2 44.9 9 
TOTAL EAST 1,245.3 95.8 1,144.6 88.0 8 
Manitoba 288 .9 22.2 236.9 Bez 18 
Saskatchewan 218.0 16.8 148.2 11.4 32 
Alberta 406.3 31.2 300.7 235.2 26 
British Columbia 17.8 1.4 18.2 1.4 2 
TOTAL WEST 931.0 71.6 704.0 54.2 24 
CANADA 2,176.3 167.4 1,848.6 142.2 15 
ESTIMATED MARKETINGS FOR SEPTEMBER 28 TO MARCH 27, 1976 

Actual 000's Bstimated 000's 

Province 1974-75 1975-76 

or Average Average % change from 
Region Total 6 months per week Total 6 months per week previous year 
Maritimes 148.1 5.7 145.1 5.6 2 
Quebec 1,217.8 46.8 1,181.5 45.4 3 
Ontario 1,351.7 52.0 1,324 50.9 2 
TOTAL EAST 2,717.6 104.5 2,651.1 101.9 Z 
Manitoba $32.4 20.5 495.1 19.0 fe 
Saskatchewan 380.4 14.6 346.2 13.3 S 
Alberta 7) hat 27.6 631.6 24.3 he 
British Columbia 38,1 iS 40.0 1.5 5 
TOTAL WEST 1,668 .6 64.2 1,512.9 58.1 9 
CANADA 4,386.2 168.7 4,164.0 160.0 5 
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